MARKETING SERVICE

4.1% of Central Federal Order Farms Market 50% of Pooled Milk

Central federal order milk marketings have undergone dynamic changes as dairy producers, cooperatives and processors
seek opportunities which maximize returns through milk pooling practices. Dramatic shifts in the location of farms that
supply Central order regulated handlers have occurred since the inception of the "reformed" order in January 2000. Many
of these changes are attributable to revisions in pooling provisions for either the Central order or adjacent federal milk
orders. Milk from distant locations, such as California, became associated with the order but were later removed as
pooling provisions were tightened. In recent years negative Producer Price Differentials (PPDs) resulted in substantial
amounts of milk, previously associated with the order, being "De-

Pooled" due to Cla§§ price alignments. The Central order "milkshgd" Central Order Eligible Milk Marketings D

has undergone additional changes as a result of recent order revisions. Ranked From Largest Producer to Smallest E
) ) October 2007 C

The number of farms with marketings pooled on the Central order

increased from 7,479 in January 2000 to a peak of 11,683 farms during , # of Range Of Milk E

June 2001. This number has declined to less than 35% of the peak, Quartiles  Farms ~ Marketings Per Farm M

with 4,055 farms marketing milk on the order during October 2007. 1 39 3,726,240 - 13,453,540 Ibs. B

The tables on the first two pages of this bulletin provide distribution 2 128 992,315 - 3,711,579 Ibs.

data by farm size based on October 2007 Central order milk 3 625 196,729 - 984,820 lbs. E

. 4 3263  <196,729 Ibs.

marketings. R

A relatively small number of farms with large milk marketings make up a disproportionate share of the Central order total.

This is also true for many of the states that have producers supplying the order, as indicated by the table on page two.

Moreover, data from the table above indicates that 39 of the largest farms accounted for 25% of Central order marketings 2

during October 2007. Each of these farms marketed more than 3.726 million pounds during the month. Half of the milk 0

on the Central order in October was accounted for by including the next 128 farms - these farms had marketings between

0.992 & 3.712 million pounds. Thus, 4.1% of the farms marketed 50% of the milk during October 2007. The table below 0

provides a farm distribution based on the amount of milk marketed on the Central order. Notably, there were 2,293 farms 7

(down from 5,727 farms in October 2002) which marketed less than 100,000 pounds on the order. These producers
accounted for over 56% of the farms but less than 12% of the milk marketed.

Distribution of Farms by Amount of Pooled Marketings* - October 2007

% Of % Of Avg. Lbs.
Range Of Marketings Farms Farms Pounds Of Milk Lbs. Per Farm
< 100,000 Lbs. 2,293 56.55 108,657,810 11.18 47,387
100,000 to 250,000 Lbs. 1,171 28.88 178,675,898 18.39 152,584
250,000 to 500,000 Lbs. 281 6.93 95,809,809 9.86 340,960
500,000 to 750,000 Lbs. 77 1.90 47,089,662 4.85 611,554
750,000 to 1 Million Lbs. 67 1.65 56,698,133 5.83 846,241
1 to 1.250 Million Lbs. 29 0.71 32,867,626 3.38 1,133,366
1.250 to 1.500 Million Lbs. 20 0.49 27,107,047 2.79 1,355,352
> 1.500 Million Lbs. 117 2.89 424,908,626 43.72 3,631,698

Federal Order Total 4. 055 100.00 971,814,611 100.00 239,658

* There is no requirement that the total monthly production of a farm be pooled on the order. The data contained
in this bulletin represents the pounds of milk marketed on the Central federal milk order.




Number Of Farms Marketing More Than 1.5 Million Pounds

(About A Tanker Load Per Day For Each Farm) &

Their Portion Of Each State's Central Order Marketings -- October 2007

During October 2007 there were 117 individual
producers that marketed more than 1.5 million
pounds of milk on the Central federal order. Farms
marketing this volume of milk, which approximates
a tanker load per day, are sometimes referred to as
a milk plant on wheels. A tanker load of milk each
day is very mobile and can be readily directed to
different locations as needed. Although these 117

producers accounted for only 2.89% of the total producers

on the Central market, their marketings comprised

1
60%

0%

43.72% of the milk pooled. The map at the right depicts

the number of producers with Central order milk marketings
greater than 1.5 million pounds in each state in blue. The
corresponding percentage of the state's Central order marketings
accounted for by these large producers is also depicted in blue.

The table below provides additional data by state. Total Central

order marketings and number of farms are listed on the left side of

the table. Information for producers with more than 1.5 million
pounds pooled is listed for each state on the right side.

# Farms > 1.5 Mil Lbs
% Of State's Central Order Mktgs

Central Order - October '07

Pounds of # of
State Milk Pooled Farms
AR 194,776 3
(6{0) 209,379,751 135
ID 7,317,215 18
IL 85,202,632 555
IN 641,340 6
A 213,340,624 1,285
KS 99,542,422 308
KY 162,791 1
Ml 147,577 3
MN 34,873,978 126
MO 34,650,230 285
NE 65,528,953 301
NM 6,160,369 4
OH 50,520 1
OK 27,061,155 133
SD 43,446,882 208
TN 586,591 8
TX 55,046,395 25
uT 1,364,735 9
Wi 80,744,319 639
wYy 6,371,356 2
Total 971,814,611 4,055

Farms Marketing More Than 1.5 Million Pounds

Number
of Farms
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Oct '07
Pounds

0
155,727,968
4,376,060
11,897,735
0
56,630,918
62,667,833
0

0
7,027,576
5,602,433
22,404,252
4,536,210
0
11,496,398
20,421,381
0
48,084,612
0
8,297,210
5,738,040

424,908,626

% of State
Pounds

0
74.38
59.80
13.96

0
26.54
62.96




Central Federal Order Milk Marketings

\4 The location of dairy producers
and the volume of milk pooled on

d 5 the Central federal milk order

3 d continues to evolve over time, as

} indicated by the maps on this

1= B3 page. The location and density

of milk marketings for January

~ 4 L 5 2000, October 2005, and

: October 2007 are depicted to

illustrate this fact. During

Less Than 1 Million Lbs. January 2000 and October 2007,
1 to 4 Million Lbs. 79% of the milk pooled came

= 1‘2‘ e g m::::gﬂ tgz from counties located within the

scewmuimi: | January 2000 °

were from farms located within
the boundaries of the Central
order.

January 2000
1.103 Billion Lbs.

Inside Area -- 874 Million Lbs.
Outside Area -- 229 Million Lbs.

October 2005

1.260 Billion Lbs.
Inside Area -- 851 Million Lbs.
Outside Area -- 409 Million Lbs.

Less Than 1 Million Lbs.
1 to 4 Million Lbs.
B 4 to 12 Million Lbs.
H 12 to 32 Million Lbs.

M 32 to 100 Million Lbs. October 2005 ”

October 2007

0.972 Billion Lbs.

Inside Area -- 769 Million Lbs.
Outside Area -- 203 Million Lbs.

. = 2 Change: Jan '00 to Oct '05
Up 157 Million Lbs.
LT o Inside Area -- Down 23 Million Lbs.

: | Outside Area -- Up 180 Million Lbs.
- .I

Change: Oct '05to Oct '07
Down 288 Million Lbs.

Listzzhﬁﬂ”(l)r':ﬂl'_lggn Lbs. Inside Area -- Down 82 Million Lbs.
M 4 to 12 Million Lbs. Outside Area -- Down 206 Million Lbs.
M 12 to 32 Million Lb.s =
Hl 32 to 100 Million Lbs. OCtOber 2007
H Greater Than 100 Million Lbs.




Statistical Producer Price Class |
Uniform Price Differential Utilization

Nov '07 Oct '07 Nov '07 Oct '07 Nov '07 Oct '07
Northeast 22.31 22.38 3.09 3.68 46.68 46.36
Appalachian 23.75 2375 e e 74.37 74.08
Florida 24.89 2481 e 86.88 85.32
Southeast 23.46 2336 0 - e 70.33 70.58
Upper Midwest 19.86 19.53 0.64 0.83 16.79 17.10
Central 20.79 20.82 1.57 2.12 37.81 39.39
Mideast 21.08 21.13 1.86 2.43 45.30 45.62
Pacific Northwest 20.82 20.91 1.60 2.21 35.53 35.05
Southwest 21.58 21.62 2.36 2.92 38.40 43.86
Arizona 21.49 2157 e e 39.27 39.94

The U.S. Department of Agriculture (USDA) prohibits discrimination in all its programs and activities on the
basis of race, color, national origin, age, disability, and where applicable, sex, marital status, familial status,
parental status, religion, sexual orientation, genetic information, political beliefs, reprisal, or because all or a
part of an individual's income is derived from any public assistance program. (Not all prohibited bases apply to
all programs.) Persons with disabilities who require alternative means for communication of program informa-
tion (Braille, large print, audiotape, etc.) should contact USDA's TARGET Center at (202) 720-2600 (voice and
TDD).

To file a complaint of discrimination write to USDA, Director, Office of Civil Rights, 1400 Independence Avenue,
S.W., Washington, D.C. 20250-9410 or call (800) 795-3272 (voice) or (202) 720-6382 (TDD). USDA is an equal
opportunity provider and employer.
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