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T i L —— — A variety of economic factors
affecting the U.S. dairy industry
s226 | bbb i bbb .| areillustrated by the graphs
I R P ; in this bulletin. These graphs
£2.00 depict monthly data for 15
selected factors from January
2000 through July of this year.
s A cursory examination of this
1 | data indicates an environment
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characterized by a great deal of uncertainty and price volatility over
the past 15 years.

s 4 : : : P Most of the price series depicted in this bulletin have reached

ol _ﬂmﬁ,m;mnﬁmuimm mzm - EM, ;m 2011 i,m amaemsl  record high levels this year. Notable exceptions to this trend are
$1.00 Class | Producer Receipts, Soybeans, and Corn for Grain. Soybeans
and corn prices posted their all-time highs in mid-year 2012, but the
trend for both series has been decidedly downward since that time.
Federal Order Class | Producer Receipts have exhibited a downward
trend since 2009, as indicated by the third graph on page three.

AMS / NASS Nonfat Dry Milk Prices™
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The trend for the remaining price series depicted in this bulletin

has been markedly upward since 2009. Prices more than doubled
for all of the series displayed in the first ten graphs, comparing
2014 highs with the low levels recorded during 2009. Escalating
prices for producer milk and its priced components, combined
with dramatically declining costs for feed grains, have had a strong
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28 i S B positive effect on income over feed costs for dairy producers over
$1.00 : / 1 : the past two years.
——k“i \J I ) RE E U.S. milk production, portrayed in the bottom left graph on page
s0.75 200020012002 5.2008 2007 2008 T008 2019 2011 2012 2003 3% three indicates an overall increasing trend since 2001. Year-over-
year milk production has increased in 15 of the last 17 years, with
AMS / NASS Butter Prices the only exceptions occurring in 2001 and 2009. Recent milk
szso SPerte. — production estimates indicate a relatively strong upward trend,

with July 2014 production increasing by approximately four percent

$2.25 compared with the previous year.

The graphs on this page illustrate three Agricultural Marketing
Service (AMS) / National Agricultural Statistic Service (NASS)
commodity price series that have a direct impact on Federal Milk
Order (FMO) minimum prices. The six graphs on page two along
with the first graph on page three depict FMO prices applicable to
dairy farmers and/or regulated milk processors. A variety of factors
that directly and indirectly influence the economic environment
for milk production and processing are portrayed by the remaining
graphs on page three.
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Statistical Producer Price Class |
Uniform Price Differential Utilization

Jul '14 Jun '14 Jul '14 Jun '14 Jul '14 Jun '14
Northeast 24.75 24.38 3.15 3.02 32.61 31.95
Appalachian 25.95 2548 - e 70.50 61.86
Florida 27.95 2753 - 84.69 80.59
Southeast 26.43 2588 0 78.73 68.64
Upper Midwest 22.05 21.79 0.45 0.43 9.78 9.12
Central 23.02 22.75 1.42 1.39 29.46 29.36
Mideast 23.48 23.21 1.88 1.85 34.91 33.63
Pacific Northwest 23.15 22.76 1.55 1.40 21.45 20.96
Southwest 23.55 23.27 1.95 1.91 30.34 28.58
Arizona 23.73 2333 26.73 24.91

The U.S. Department of Agriculture (USDA) prohibits discrimination in all its programs and activities on the basis
of race, color, national origin, age, disability, and where applicable, sex (including gender identity and expres-
sion), marital status, familial status, parental status, religion, sexual orientation, political beliefs, genetic infor-
mation, reprisal, or because all or part of an individual’s income is derived from any public assistance program.
(Not all prohibited bases apply to all programs.) Persons with disabilities who require alternative means for
communication of program information (Braille, large print, audiotape, etc.) should contact USDA’s TARGET
Center at (202) 720-2600 (voice and TDD).

To file a complaint of discrimination, write to USDA, Assistant Secretary for Civil Rights, Office of the Assistant
Secretary for Civil Rights, 1400 Independence Avenue, S.W., Stop 9410, Washington, D.C. 20250-9410. Or call
toll-free at (866) 632-9992 (English) or (800) 877-8339 (TDD) or (866) 377-8642 (English Federal-relay) or (800) 845-
6136 (Spanish Federal-relay). USDA is an equal opportunity provider and employer.




